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PUBLIC BANK ACHIEVES RM337 MILLION PROFIT FOR 1ST QUARTER 2002 
I am pleased to announce that the Public Bank Group achieved a profit before taxation of RM336.7 million for the three months ended 31 March 2002 compared to RM335.2 million for the same period in 2001.  Group net profit attributable to shareholders for the first quarter of 2002 rose 6% to RM195.4 million compared to the first quarter of 2001. The Group’s domestic operations generated an increase in pre-tax profit of 16% with improved contribution from Public Bank, Public Finance and other major domestic subsidiaries. However, the increase was offset by higher loan loss provisions in our Hong Kong operations due to the rise in personal bankruptcies in Hong Kong.  

For the first quarter of 2002, Public Bank and Public Finance continued to maintain their loans growth, with growth rates of 2% and 7% respectively. The strong loans growth had been achieved by a combination of innovative and competitive loan products, efficient credit assessment processes, quick approval turnaround time and the mobilisation of the Group’s extensive branch network to tap the retail market. Domestic lending activities were focused on the business needs of small- and medium-scale enterprises, the residential mortgage market and on new car financing business, which in aggregate accounted for 79% of total new loans approved of RM2.8 billion during the first three months of 2002. The Group’s Islamic financing surged by 22% resulting in a 50% increase in net Islamic banking income. The prospect for further loans growth is positive in view of the more favourable economic growth outlook for the Malaysian economy in 2002.

The Public Bank Group’s asset quality improved on the back of recoveries. The Group recorded a decline in the amount of non-performing loans by RM76 million during the first quarter of 2002. Consequently, the net non-performing loans ratio of the Group stood at 3.6% as at 31 March 2002, an improvement from the net non-performing loans ratio of 3.8% as at 31 December 2001 and considerably lower than the banking system’s net non-performing loans ratio of 8.1% as at the end of March 2002. At the Bank level, the net non-performing loan ratio improved to 4.0% from 4.2% recorded three months earlier. The Bank’s asset quality also compared favourably with the commercial banking industry which reported a net non-performing loans ratio of 7.4% as at 31 March 2002.

The Group’s shareholders’ funds, second largest amongst banking groups in Malaysia, further strengthened to RM6.5 billion as at 31  March 2002 from RM6.3 billion at the end of 2001. The Group’s risk-weighted capital ratio of 23.4% and core capital ratio of 21.5% were well above the banking system’s risk-weighted capital and core capital ratios of 12.5% and 10.7% respectively as at 31 March 2002. The Bank’s risk-weighted capital ratio at the end of March 2002 was 16.6% and its shareholders’ funds, which amounted to RM5.5 billion at the end of March 2002, was 12.8% of its total assets as compared to an average of  8.1% for its peers in the industry. 

The outlook for Malaysia’s economic growth continues to be positive for the rest of 2002, supported by recovery trends in the global economy. The financial services sector is expected to benefit from the expected growth in the domestic economy, but increased competition and pressure on interest margins continue to pose tough challenges to the sector. Barring unforeseen circumstances, the Public Bank Group expects to sustain its improved financial performance for the remaining months of the 2002 financial year.
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